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No HST on Resale Homes 

 
Ontarians hoping to purchase a home this year may be pleasantly surprised to learn that the new 
Harmonized Sales Tax (HST) will, generally speaking, not be applicable to the purchase price of 
resale homes. 
 
The HST is replacing the current Goods and Services Tax (GST) and Provincial Sales Tax (PST) 
in Ontario, but will apply only to items which are currently subject to GST. Newly built homes 
and substantially renovated homes currently have GST added to the purchase price, but “used 
residential properties” (otherwise known as resale homes), are exempt from GST and will be 
exempt from HST once it comes into effect on July 1, 2010. 
 
HST will be payable on certain services associated with the purchase of a home, such as legal 
fees, real estate commissions, moving fees and appraisals.  
 
For more detailed information about what will and will not be taxable under the new HST 
legislation, we encourage you to visit http://www.rev.gov.on.ca/en/taxchange/taxable.html or 
contact your accountant or tax preparer.  
 
The London and St. Thomas Association of REALTORS® (LSTAR) is one of Canada’s fifteen 
largest real estate associations, representing 1,500 REALTORS® working in Middlesex and 
Elgin Counties, a trading area of 500,000 residents. LSTAR adheres to a Quality of Life 
philosophy, supporting growth that fosters economic vitality, provides housing opportunities, 
respects the environment and builds good communities and safe neighbourhoods. As members of 
the Canadian Real Estate Association, LSTAR members may use the REALTOR® trademark, 
which identifies them as real estate professionals who subscribe to a strict code of ethics. The 
Association operates the local Multiple Listing Service® (MLS®) and provides ongoing 
professional education courses for its members. Advertisements of local MLS® property listings 
and information about the services provided by a REALTOR® can be found at www. 
REALTOR.ca. More information about LSTAR is available at www.lstar.ca. 
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